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—AT&T
Robert W. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

March26, 2002

VIA ELECTRONICFILING

Mr. William F. Caton
Acting Secretary
FederalCommunicationsCommission
~ l2’~Street,SW, RoomTWB-204
Washington,DC 20554

Re: Applicationby VerizonNewEnglandInc., et. al. To ProvideIn-Region,InterLATA
ServicesIn Vermont, CCDocketNo. 02-7.

DearMr. Caton:

Yesterday,Mike Lieberman,CatherinePitts andI representingAT&T met with
DorothyAttwood, Chief of the Wireline CompetitionBureau,ScottBergmann,Legal Counsel
for the Wireline CompetitionBureau,RichLemer, Chiefof Staff for the Wireline Competition
Bureau,TamaraPreiss,ChiefoftheCompetitivePricingDivision, DeenaShetler,DeputyChief
of the CompetitivePricing Division to discussissuesraisedin the aforementionedapplication.
Specifically, wereiteratedthat the Vermontswitchingand daily usagefeedratesare not cost-
basedand aresignificantly greaterthan thecorrespondingratesrecentlyapprovedby theNew
York Public ServiceCommission. We also explainedthat thoseratesconstraincarrier’s from
competingin the local marketplaceasevidencedby the utter lackof competitiveentry in the
Vermontlocal marketandthat, asa consequence,approvalofVerizon’s applicationwould not
bein thepublic interest. AT&T’s statementswereconsistentwith thefilings previouslymadeby
AT&T in this proceeding. Attachedare threeslidessubmittedat the meetingthat provideda
briefoutlineofthepresentation.
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I havesubmittedtwo copiesofthisNoticein accordancewith Section1.1206ofthe
Commission’srules.

Sincerely,

cc: DorothyAttwood DeenaShetler
RichLemer ScottBergmann
DeenaShetler JulieVeach
TamaraPreiss AnnBerkowitz(Vz)
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DUF Rate Comparison

Rate %Diffin CostperLine
Rates

Per record VT vs Others
Vermont $ 0.003964 0% $ 1.03
NewYork - Ordered $ 0.001001 296% $ 0.26



• %tJI~I j __fl..• I .~ ..

ConnectivityMargin for Verizon Vermont

Zone weights 15% 36% 48%
Loop $14.69 $7.72 $8.35 $21.63
Port $1.03 $1.03 $1.03 $1.03
Usage $8.75 $8.75 $8.75 $8.75
DUF $1.03 $1.03 $1.03 $1.03
Platform-Recurring Cost $25.50 $18.53 $19.16 $32.44
NRC (not reflected) $0.00 $0.00 $0.00 $0.00
Total Platform (w/NRC) $25.50 $18.53 $19.16 $32.44

Basic Local Svc
Zone I $ 18.35
Zone 2 $ 18.35
Zone 3 $ 18.35

Basic Local Svc -Statewide $ 18.35

Other Revenue Sources
Features $ 2.25
Subscriber Line Charge $ 5.00
Access $ 1.25
Total Revenue

Zone I $ 26.85
Zone 2 $ 26.85
Zone 3 $ 26.85

Total Revenue -Statewide $ 26.85

Zone 1 $ 8.32 31%
Zone 2 $ 7.69 29%
Zone 3 $ (5.59) -21%
Residence Statewide $ 1.35 5%
Connectivity margin



Cost Adjusted Non-Loop Rates
FCC Volumes
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